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Livestock  and  Dairy  Division 
Jtine  16,  195U 


CURRENT  SERIAL  RECORDS 


To !  Harlan  J»  Bueryj,  Chief  ^  Pro r^ram  Planning  Branch 

Tf/endeil  A.  James,  Chief,  Dairy  Operations  Branch 
E.  J.  Cronkhite,  Chief,  Livestock  and  Poultry 

Operations  Branch 
L.  T.  Davis,  Chief,  Wool  Operations  Branch 

From:       F.  W.  InMasche,  Deputy  Director 

r- 

Subject:  Annual  Report^^ 

Attached  is  a  copy  of  a  memorand\im  dated  June  11  from  Mr.  H.  W,  • 
Henderson  of  the  Information  Division,  requesting  the  annual 
report  for  our  Division's  activities  by  not  later  than  August  2, 

To  assure  complete  coverage,  it  is  suggested  that  the  three 
Operations  Branches  prepare  reports  for  their  respective  activities 
and  that  the  Program  Planning  Branch  prepare  the  general  information 
desired  for  the  different  commodities  as  well  as  consolidating  all 
of  the  material  into  a  balanced  report  for  the  Livestock  and  Dairy 
Division. 

The  report  for  each  Branch  should  cover  all  of  its  activities 
during  the  fiscal  year,  including  those  that  were  handled  by 
any  predecessor  organizations  vdiere  the  fiinctions  are  now  the 
responsibility  of  the  Livestock  and  Dairy  Division,  CSS.  For 
example,  the  Livestock  and  Poultry  Operations  Branch  should 
cover  the  beef  purchases  last  summer  and  fall  under  Section  32, 
and  likewise,  any  purchases  of  poultry  products  during  the 
fiscal  year» 

With  the  division  of  PMA's  functions  between  AJ'TS  and  CSS,  there 
doubtless  will  be  some  duplication  in  the  reports  submitted  by 
the  two  services,  especially  in  the  portion  dealing  with  the 
commodity  situation.    Nevertheless,  it  is  suggested  that  we  prepare 
our  report  to  give  a  complete  picture  of  our  activities  and  rely- 
on  those  at  the  Secretary's  Staff  level  to  correlate  the  report 
for  the  Department  as  a  whole. 

In  order  that  we  may  complete  the  report  by  the  August  2  deadline, 
the  drafts  prepared  ty  the  three  Operations  Branches  should  be 
submitted  to  the  Program  Planning  Branch  by  July  26  at  the  latest. 

Attachment 


/ 


296633 


To:  Don  S.  Anderson,  Livestock  <^/.  Dairy  Divn»  June  11,  195U 

From:         Harry  W.  Henderson,  Information  Divn. ,  CSS 
Subject:    CSS  Annual  Report  for  195U 

The  fiscal  year  19^1*  is  drawing  to  a  close  and  you  probably  have 
already  talked  to  some  of  your  people  about  an  annual  report.    The  follow- 
ing suggestions  may  be  helpful  to  your  writers  when  they  shape  up  their 
report  material.  ' 

Organization;    A  very  brief  "economic  background"  is  desirable  at  the 
beginning  of  the  chapter.    Such  a  background  brings  into  focus  your  divi- 
sion activities  during  the  year.    For  example,  if  you  explain  that  produc- 
tion was  heavy,  demand  down,  and  prices  low,  that  throws  li£;ht  on  why  your 
price  support  operations  were  extensive.    Inasmuch  as  these  reports  are 
written  for  historians  as  much  as  anybody  else,  we  ought  to  put  into  them  a 
little  of  the  economic  climate  in  which  we  are  operating. 

Follow  your  background  statement  with  discussions,  in  the  following 
order,  of  (1)  price  support  operations — support  levels,  quantities  put  under 
loan  or  purchased,  disposals,  and  other  pertinent  information;  (2)  supply 
operations;  (3)  foreign  purchases,  if  ariyj  (U)  Section  32  operations,  if  any; 
(5)  acreage  allotments  and  marketing  quotas;  (6)  defense  activities  (which  may 
be  combined  in  a  separate  chapter);  and  (7)  any  special  activities,  such  as 
attendance  at  international  conferences  abroad. 

Length:  Keep  the  report  as  short  as  possible  through  "tight  writing." 
Short  tables  also  save  space. 

Date  report  is  needed: 

Not  later  than  August  2« 


DAIRy  PRODOCTS 

Milk  production  in  the  195S-&4  fiooal  yoar  ims  at  a  reoord  level 
of  123*9  billiom  pounds*    It  ims  4*2  percent  greater  ihAn  a  year 
earlier*    Ihe  increase  in  milk  production  reflected  inoroasos  in 
the  number  of  oona  and  in  production  per  ooir  to  an  all  time  higjh 
rate*    Encouraged  "by  largo  feed  supplies  in  most  areas  and  lovrer 
prices  of  beef  cattle^  dairy  production  increased  even  though 
milk  and  butterfat  prices  to  farmers  averaged  lower  during  the 
fiscal  year  than  a  year  earlier*    The  U*  8*  average  price  of 
milk  sold  ndioleaale  ivas  lower  b/  IX  percent  and  butterflat  in 
fanv-separated  cream  by  9  percent* 

Total  oonsucqption  of  milk  and  i1»  products  was  about  the 
same  as  a  year  earlier*   More  extensive  price  support  operations 
nere  carried  out  through  C(»nmodity  Credit  Coxporation*  Purchases 
of  dairy  products  under  the  support  progrsa  inoreased  by  quantities 
equivalent  to  about  the  inorease  in  milk  produotioia  during  ihe 
fiscal  yearo 
PRICE  SUPPOiOS 

The  Agricultural  Act  of  1949  required  the  support  of  prices 
to  producers  for  milk  and  butterfat  at  such  level  Arom  75  to  90 
percent  of  parity  as  is  necessary  to  assure  an  adequate  supply* 
The  Act  provided  that  the  support  be  carried  out  by  loans  an« 
or  puroJiases  of «  the  produots  of  milk  and  butterfat* 

Ihs  dairy  prios  support  progran  that  had  boon  sanounood  tor 
tho  Barkoting  year  beginning  April  I*  196S  ynm  oontinaod  throu^ 


Varoh  1954*    The  announood  0*  8«  avorazB  support  prices  'were 
|3«74  per  huadrod  irelcht  of  sumufaoturlns  milk  and  76*  S  oeuts 
per  pound  of  buttorfat  In  fana  soparated  oream*    These  prloes 
trero  equal  to  90  peroont  of  the  parity  equlTaXent  price  for 
xoauufaoturing  milk  and  90  peroont  of  parity  for  butterfat  as  of 
the  beginning  of  the  marketing  y«ar« 

Increased  milk  produotlon*  large  purohases  and  mounting  stocks 
of  dairy  products  under  the  price  support  pro^^ram  made  It  advisable 
to  deorease  the  milk  and  butterfat  support  le-veX  to  the  legal  mla» 
imua  of  75  pez^ent  of  parity  for  the  marketing  year  that  began 
April  1,  I954*    The  national  average  si^port  prloes  announced  In 
February*  1964  for  the  1954^6  marketing  year  vers  $3»14  oents  per 
hundredweight  for  manufaoturlng  milk  and  66*0  cents  per  pound  for 
butterfat*    They  were  revised  on  July  7  to  $ZmlB  cents  for  manufao* 
turlng  milk  and  66«S  oents  for  butterfat  because  the  parity  Index 
Increased  slightly  betvieen  the  time  the  program  tras  originally 
annomeed  and  the  beginning  of  the  marketing  year« 

The  price  si^port  nas  carried  out  by  purohases  of  butter*  Cheddar 
cheese  and  nonfat  dxy  milk  solids  fSrom  manufaolairers  and  reoelTors  at 
announced  prices*    Hie  purchase  prices  wore  based  on  the  relationships 
in  reoent  years  betvreen  market  prices  of  the  products  and  the  U*  S* 
average  prloes  paid  producers  for  manufaoturlng  milk  and  butterfat*  The 
prices  paid  producers  in  the  1953»64  marketing  year  averaged  somewhat  be» 
loir  the  intended  support  letels*    This  experleace  was  taken  into  oonsl4» 
oration  in  determining  the  purohase  prices  for  the  1964»65  narketing 
year« 


Price  reports*  howorort  ladionted  that  the  average  produoore*  prloet 
for  manufaoturlns  lailk  in  Aprils  May  and  Jtrne  1954  wre  flightly 
belov  the  support  Xeviol*    In  order  to  oorreot  this  situation*  the 
piiroJiase  prices  for  oheese  aad  noaf^t  dry  ad.  11c  solids  were  increased 
•f fective  July  12* 

Ohe  purchase  prices  under  the  196S»64  and  1964-66  programs  are 
set  forth  in  Table  » 

Xhe  purchase  prioe  for  butter  at  points  other  than  the  designated 
markets  vras  the  price  at  the  designated  market  named  by  tlie  seller  less 
80  percent  of  the  lowest  published  domcstio  railx*oad  oarlot  freight  x*ate 
per  pound  gross  weight  from  Utio  offer  point  to  the  designated  market* 
As  under  tJie  previous  program*  the  purchase  prioe  differentials  based 
on  less  than  tlie  freight  rates  were  used  to  enoourago  storage  in  or  neatr 
the  major  producing  area  that  would  facilitate  tubaequent  distributioa 
to  outlets  that  developed* 

baib;  products  acquibeo 

Purchases  of  butter*  cheese  and  nonfat  dry  milk  solids  were  made 
in  every  month*  and  for  the  fiscal  year  totaled  271  million  pounda  of 
butter*  415  million  pounds  of  cheese  and  676  million  pounds  of  noofat 
dry  mill:  solids*    Those  quantities  included  5*1  million  pounds  of 
butter  and  83*6  million  pounds  of  oheese  purchased  in  March  and 
immediately  contracted  for  sale  back  to  the  trade  in  April*    These  latter 
purchaflles  and  sales  were  made  under  a  modification  of  the  program  to 
provide  more  effective  prioe  support  for  manufaotxaring  milk  and  butterfiat 
during  Uaroh  and  to  faoilitate  the  distribution  of  dairy  products  in 
regai&r  trade  fthannela  idiile  the  old  program  urns  ending  and  the  new  one 


was  gottiag  under  woy# 
DISPOSITION  OF  STOCKS 

Dotomlacd  offorta  VTore  made  to  dovolop  outlota  for  dairy 
produota  aoqulrod  under  the  prloo  support  proir;ram*    Durlns  tlio  fiaoal 
year  CCC  sold  or  donated  about  183  million  pounds  of  butter*  173 
million  pounds  of  ohooso  and  716  allllon  pounds  of  nonfat  dry  allk 
solids*    (See  Table  )• 

Daily  produota  omi9d  by  CCC  woro  offered  monthly  for  sale  baok 
to  the  oauEaeroial  market  at  prloos  slightly  above  tUo  ourreat 
purohase  prices*    Current  market  supplies »  however »  oxoeedod  consxnopw 
j:ioKi  dvuring  most  of  tlie  year*   Heaoe  only  limited  quantltiea  of  CCC 
stooka  a^uld  be  moved  baok  Into  ootsaerolal  market  vhannola*  In 
addition  to  tho  butter  and  oheoso  purohased  In  Maroh  and  Immediately 
ooutraoted  for  sale  back  to  the  soHors  in  i^ril»  CCC  sold  to  the 
domestlo  oosmierolaJL  market  only  about  &  mlllloa  pouuds  of  butter «  27 
million  pounds  of  cheese  and  a  sraall  quantity  of  notifat  dry  milk* 

Substantial  quantities  of  dairy  produota  noro  transferred  by 
aalo  from  CCO  to  Seotlon  82  progroma  for  dlatrlbatlon  to  aohool  lunoh 
programs  and  otiier  eligible  outlets*   Adclltlonal  Qaantltles  were 
donated  by  CCO  under  Seotion  416  to  publlo  and  private  agenolea  for  trel* 
faro  use  In  the  United  States  and  to  prlTato  oreanliatlont  for  dlatrlbu* 
tlon  to  needy  persona  In  othor  oountrles* 

Largo  qtiantities  of  nonfat  dry  milk  solids  were  sold  at  loss  than 
cost  to  foreign  govommonta  and  to  auoh  organisations  aa  the  United 
Natlona  International  Children's  find  for  velforo  feeding  programs 
abroad* 

Sheese  and  nonfat  dry  milk  solids  were  made  available  beginning  in 
April,  for  sale  to  exporters  at  prices  corresponding  to  the  world 


oarketfTor  these  products*    Butter  was  nada  avallablo  for  suoh  sala 
beginning  in  May* 

Butter  mis  sold  at  less  than  oost  to  tha  armed  services  and 
Yoterauas  Adialnistration  for  use  in  addition  to  their  normal  purchases 
of  butter  in  the  markets*    Other  outlets  for  butter  included  its  sale 
for  use  as  an  extender  of  cocoa  butter*  oonversion  into  butter  oil 
for  esqjort  under  a  United  Nations  Program*  sale  to  Aicilitate  tha 
•sport  of  U*  S*  butterfat  and  nonfat  dry  milk  solids  for  recombinatioa 
to  make  fluid  milk  for  sale  abroad* 

u  About  441  million  poimds  of  nonfat  dry  milk  solids  were  sold  at 
reduced  prices  during  Hay  and  J\ine  under  a  special  program  for  use 
in  animal  and  poultry  mixed  feeds*    Suoh  sales  were  to  be  continued 
through  August  51*    These  sales  helped  to  relieve  a  protein  supplement 
shortage  resulting  from  the  reduced  1953  soybean  orop* 

As  of  June  80*  1954*  CCC  had  an  unoommitted  inventory  of  440 
million  pounds  of  butter*  412  million  pounds  of  oheese  and  S02  milliooi 
pounds  of  nonfat  dry  milk  solids* 


In  late  May  CCC  offered  a  limited  program  of  non^recourse  loana 
on  whey  products  and  dry  buttezioilk  to  offset  possible  losses  that 
might  result  from  the  program  to  sell  nonf&t  dry  milk  solids  for  use 
in  animal  and  poultry  mixed  feeds*    Under  this  program  borrowers  may 
aleot  tha  last  day  of  any  month  from  August  1954  through  Haroh  1956 


Loans  cm  Hhey  Products  and  Dry  Buttermilk 
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Industry  AdTio* 
ReprGsentatiTes  of  produoers^  prooessors  and  distributors  of 
dairy  products*  as  a  dairy  industry  task  committee^  met  tnrioe  with 
Ooparteent  reprosentatlvas  to  study  th«  dairy  price  support  problem 
and  to  develop  more  satisfactory  solutions.    Particular  attention 
vaa  given  to  possible  ways  to  increase  consttn^tion*    Several  plans 
trere  considered  that*  in  one  nay  or  another*  would  reduce  prices  to 
oonsumers*    It  appeared*  however*  that  the  plans  considered  either 
laoked  legal  authority  or  would  be  In^raotioabl*  to  operate* 

Section  32  Purchases 
Purchases  in,  the  markets  toteding  17*370*000  pounds  of  processed 
Cheddar  cheese  and  27*256*572  pounds  of  nonfat  dry  milk  solids  were 
made  under  Section  82  programs  dmring  the  fiscal  year  for  distributloa 
to  school  lunch  programs  and  other  eligible  outlets*    Xhese  purchases 
were  in  addition  to  the  produots  transferred  from  CCC  to  Section  S2 
programs  for  similar  uses* 

Foreign  Supply  Program 

Purchases  during  the  year  for  the  account  of  the  Foreign  Operations 
Administration  totaled  2*319*000  pounds  of  cheese*^  1*212*136  pounds 
of  nonfat  dry  milk  solids*  and  425*700  oases  of  evaporated  xd.lk«  These 
pxirohases  were  used  in  a  special  relief  program  for  distribatioa  in 
small  packages  in  European  and  other  countries* 

Lemd^Lease  Plants 

Two  f aoilities*  consisting  of  machinery  and  equipment  for 
rsoeiving  and  prooessing  milk  into  nonfat  dry  milk  solids*  #iioh  were 
purohAsed  by  ths  Departeeat  in  1944  with  Lend»Lsas«  funds  and  reatsd 
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to  oooporati;0  aasooiatlona«  traro  taken  ovor  during  tho  fiooal  yoar 
by  tho  letseos  under  tiie  rovertioaftry  provisions  of  tlio  pruohaae  con* 
traots*    Tiio  Tour  resmlnlnc  I.oad«»Leaao  faollltlest  ooosistlnf;  ,ot 
oomplate  plants*  are  soheduled  to  be  taken  over  by  the  Xesoees  dxirlng 
the  1955  risoal  year* 


Table         ♦    Announced  pxirohasoe  prices  for  dairy  products  at 
""""^     spotified  locations  under  the  milk  ond  buttorfat 

prloe  support  proi^ram^  f  IsoaX  year  ending  June  30«  1954* 


ccwttOQixy  t 

Maricev  i 

1953» 
1    54  1 

t  April  1  t  Roviaed 
>     to      1  Effeotire 
1  July  11  1         July  12 

1        oonta  per 

potmd 

suvcer«  u«3*  uraae  At 

or  higher  t 

Chloa£;o  ( 

1  65*75  1 

1  57.50 

t  57.50 

Kew  York  i 

i  66*50 

1  58.23 

1  50.25 

-    '        *  t 

San  Fronoisoo  ( 

1  66.75 

1  57.50 

1  67.50 

Seattle  i 

1  6G.76 

1  67.50 

1  57.60 

Butter»  U«S«  Grade;  3i 

Chioago  1 

t  63*75 

1  65.50 

s  55.50 

tt  1 

New  York  i 

1  64.60 

1  66.25 

1  56.25 

•  1 

Son  Franoisoo  i 

1  64*75 

1  65.60 

i  65.50 

•  f 

Seattle 

1  64*75 

1  66.50 

1  65.60 

Cheddar  Cheese  i 

U«  S*  Grade  A  or  i 

higher  i 

Oiiited  States  i 

1  97.00 

1  92*26 

t  98*25 

Nonfat  dry  milk  i 

solids*  U«S«  Bxtrat 

grade  i 

Spray  prooess  t 

United  States  i 

t  16*00  1 

1  16.00 

1  16*00 

Boiler  prooese  t 

M         m  1 

)  14*00  1 

1  19.26 

1  14.26 

\ 


3bbl9  0    Purohasoa  and  Dlapositloa  of  dairy  products  by  CCC  uador  tlie 

""^    milk  ond  buttorfat  prioo  •upport  programs #  fiscal  year  19&4* 


Creamery  t 
butter  t 

Cheddar  t 
choose  t 

iionxa\«  ory 
milk 

Dwxxuv 

Million  pounds 

Available  for  salo  or  distribution  i 

262,1  t 

17&*4  1 

342*0 

Juno  ZOg  1953  i 

1 

t 

I'uroiiasos  uurxxig  yocur  t 

570*6  1 

416*0  t 

u  <  u*w 

mOXCI   of   QOIXUwCiU   ULUTUUg  jfViXF  1 

182*6  1 

178*0  1 

716*  6 
f  XV*  V 

t 

t 

Juna  30.  1954  i 

440*1  t 
1 

412*4  1 
1 

<01*5 

^  ^                  M       ^       ^1  »  -h  ■>  M  Mail  .M^A  Mi      Jmm  m       a  m»  jm  a 

saios  QQu  uonacioxis  uurmg  t 

t 

>  1 

1 

wio  yoari  I 

tlfvftmnfei'^  nl  nnl  All  ■  f)ivnAii4:'l  n  1  t 

Hunan  food  I 

10*S  1 

110*9  t 

*1 

Aaiiaal  feed  t 

446*3 

Nopotliitod  ©xnort  salos  t 

*5  s 

167*  5 

Tronsfors  to  Soction  32  prograos  t 

83.8  1 

35*6  1 

9*0 

Section  416  donations  t 

60*2  1 

S1*0  tt 

92*4 

Salos  to  arraed  sox^ioos  and  i 

Votorans  Administration  i 

22*7  t 

•1  1 

1*6 

Processed  into  butter  oil  i 

6*1  t 

Coroiorcial  e^ort  sales  i 

•2  t 

•7 

Salvage  sales  t 

•3  t 

XOXAL  1 

182*6  1 

178*0  1 

716*6 

l/  Includes  5*1  million  pounds  of  butter  and  83*6  millicna  pounds  of  cheese 
purchased  in  March*  1964  and  iDsaediately  contracted  to  be  sold  baok  to 
the  eellere  in  April*  1964« 


Th<5  fiscal  yosir  ended  JuJie  30,  wcva  nn  IjJiwrtnnt  period  of  «jndJuot- 

mont  In  the  "boof  cattl©  Indiistiy  following  egvoral  yoors  of  forvoroible 
prlcos  azid  expansion  In  cattlo  nunibors.   llariaDtin^^  of  cattlo  for 
filau^tor  which       started  to  Increass  during  the  procodlng  fitscal  ycnr 
reachod  Icrvols  cwi^x'anblc  to  thosa  during  V)^^  yhmi  thoro 
alsu^^ter.  Prolong  dxrjuj^t  In  certain  ardas,  ogpocially  tho  Soathwost, 
accsnfeuatod  tho  warmasA  of  cattlo  to  claM^tor  ^fidch  wis  olroaay  on  in- 
eroasd  as  a  rasult  of  tho  CDtpensslon  in  Cattlo  xtsnhors  slnco  V^V&m 

Maikotln^^  of  cattlo  and  cnl-ves  darlns  tho  fliueil  yotir  195^  Incraasod 
to  a  point  ^ora  cattlo  noufcors  In  tho  United  States  ware  about  held 
constant  for  tho  year,   tern  tho  fall  of  V^2.  to  tho  suramer  of  1953 1 
pricoa  of  cattle  dodined  30  or  inoro  porcont,  depending  upon  tho  class 
and  grsdo,   Hor^vcr,  aftor  tho  adjustmont  renting  from  the  higher  m,to 
of  maifcQtlnga  and  tho  lar^r  sapplloo  of  boof  to  "bo  mrr^  into  oonevo|)tiont 
prlcos  for  BOBt  dassoo  and  gradoa  hncvo  slnco  oontlnwod  abotit  stoady. 
TbB  U«  S*  aTorsgo  fcsrm  prloo  of  hoof  oattle  at  tho  ond  of  the  j^Lsoal  yoor 
vos  BO  poroont  of  parity* 

During  tho  fiscal  yoar,  eovoral  jjctlons  w>ro  ttskcn  hy  tho  Deportraont  to 
holp  chock  tho  dodlno  In  cattlo  prlcoo  and  aOUevlato  the  dlstxoss  of 
eattlflsoen*  particularly  In  tho  dxou^t  ereao*   In  addition  to  nokins 

iiimilaa:il«  mmt&miB^  diou^  f  ftod  and  meitsptie^  m6i%  pvogmadt  thtt 


3>opartment  cooixjrated  with  all  ees^aoiits  of  the  Icdastty  in  proraotlii^  cott» 
tmsr  dcsjml  for  boof  vith  eratphasis  placed  on  tho  groator  utilization  of 
beef  from  the  lowor  grndoa  of  cattle,   Hho  Bepartmocit  nleo  purdiased 
Bjpioxlmtoly  ^2,0(X>,000  potmdg  of  "boof  imd  boof  prodiicta  In  connection 
with  SJspiuB  reino'val  ond  forol^^i  old  prograns-   OJioso  actions  vero  ts2am 
txpon  the  advioo  and  comiBOl  of  laajay  cattlcrtm  csid  their  orQFjnlzationa. 
■While  the  ln<liistiy  suffered  drastic  decllnee  in  cattle  prices,  the 
itejorlty  of  tlie  industiy  rsOToismtativoa  Indicated  their  opposition  to 
direct  suiport  of  prices  on  the  grounds  that  such  oction  would  dlsoouro^ 
eonsomptlon  of  tho  Industxy's  pTDdactQ,  delsor  needed  ftdjuatraents  in 
production  ond  likely  leod  to  extonolTd  Oovemient  le^i^iXation  of  the 

Boof  Purdiago  Fro/?y3m 

Of  the  ^ipxiinately  2^12, CXX), OCX)  pounds  of  beef  and  boof  products  pur- 
chanod,  sround  2l6|000,000  pounds  wore  onainod  and  fbfosson  beef  products 
purchased  uMer  Section  32  progiatD  for  use  in  tho  school  Iwndi  and  other 
ell^ble  outlets.   Hha  bijOnnce  consisted  of  ostnned  and  frozen  beef  pur- 
dmsed  throu^  CCC  faolUtieo  for  shlizaout  to  GQtmsjg^  and  Oxoeoo  under 
progims  of  tho  Eorel^  Opoxntimis  Admluistz^tion. 

Tho  purchiso  ofemtions  vero  dosi^ied  priioarily  to  proYido  additional 
outlets  for  the  Incroasod  8i:3:plios  of  lomv  &^  cattle  orciTlne  on  tho 
naxtoet  daring  tho  mmmx  and  fall  period  of  asaflonolly  lar^i  aazkBtln^ 


« 
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of  £?ns8  fcsd  cat  tie  vtiGn  cxttlfioon  mzt  ncodbd  prico  oanlatnnco.  55io 
l)ecf  and  toof  products  pmtiificod  vom  Inr/^oly  f iDm  thd  lox^r  gractofl  of 
cattle,  prices  of  vAdcth        depressed  to  tho  greatest  extent • 

All  of  tlio  Ijoef  purciJviGOd  vm  oTjtalnod  t^mmji  nornwl  trs^  chnunola 
from  rodoraLly-iiiGpocted  pit)c<ssa>rfl  tlirou^^iout  tlio  Unltod  Statos*  In 
order  for  tho  purchase  pro^pwm  to  provide  the  graatost  possilblo  asslctanco 
to  the  cattle  matlot  during  tJie  time  It  was  moet  needed,  the  "boof  was  pujv 
chased  in  a  nmnucr  to  concontiDte  the  addod  ruBiimt  deiannd  in  the  period 
of  hoavlect  mricotlngsr.   Purchagoa  vjere  contiwjcd  on  a  waelcly  basla  tmtll 
Doccn'ber  l6,  195^t  ^tei  tlio  pealc  racofcotlng  oeaeoa  for  cattle  had  passed 
ond  the  need  for  the  "beef  pirdiaees  had  leofsened* 

!Cho  prices  paid  for  "beef  and  Tsoof  prodacta  votq  estimted  to  have  pemlttod' 
pacl^ers  to  pay  $9 .00  or  more  per  hundred  pounds  for  fina  fledied,  caitter 
and  canner  cows.   Ilo^vevor,  ventlors  ^re  not  required  to  pay  any  specific 
price,  as  tliat  vioyld  hove  resulted  in  only  tlioea  cattlo  purdhaiaed  for 
filling  ^he  Goveminent  contrc->ct8  'bringing;  tlio  tsi^cific  prices  or  the 
Govertsaojit  \tfould  ha"vo  had  to  "be  prepared  to  take  the  entire  volume  of 
produujtioa  offered*  A9  corrtod  out,  the  price  "benefit a  cccralng  "by  the 
diversion  f^  the  noxnal  consuaiptioii  maxfkst  Hho  voluos  of  l)eof  equivaleni 
to  nearly  900»000  head  of  oattlo  benefited  tho  cattle  narloet  i^oneraU^* 


Hog  prlcea  wiro  rolitlvwly  hl^^i  during  mat  of  tho  fieccX  yo.nr  nnd  no 
price  aipport  action  win  wjceanaiy.   Hog  prlcog  ronchod  a  pcalc  in  %)ril 
"but  they  "bo^  to  docHno  in  Hoy  rand  Juno  with  tlio  -pvonpactn  of  incraasod 
maiketins?  aa  a  result  of  tho  Inrgor  pig  crop  in  tho  epilng  of  195^» 
The  U,  S,  average  price  received  by  frrnnean  for  hogs  at  tho  end  of  tho 
fiscal  year  vaa  etill  vfQll  abovo  parity. 

JipprMdmatoly  2L  million  poiunds  of  lard  "were  piirdiasod,  at  an  ecrara^ 
cost  of  17.6^*  cottta  per  pound,  during  the  fiscal  yenr  for  ehiiaaont  to 
Goroany  tmder  progz^fi  of  ^  libreign  Opemtions  iWMniQtration* 

Lpmb  fund  I-Utton 

Despite  the  fact  that  stock  tSao&p  umbera  in  tl^io  United  States  were  at 
recoi'd  lo*f  lewis  nnd  the  quantity  of  Israb  gad  mtton  a-vsdlniblo  per 
c?5>ita       lei59  than  one-hnlf  ^-^hnt  it  ivao  prior  to  !/orld  War  II,  raaiiiBt 
prices  of  &ioep  and  Inrabs  suffered  rsharp  dodHnes  Axilng  tho  fieoaL  yearw 
Bo'/wver,  other  than  e:5>orto  under  Porel{5i  Aid  progrsois,  there  ware  no 
additional  outletg  viiich  could  be  pitjvided  for  those  products.  Aroint 
300,000  pouoids  of  frozen  mtton  ^re  parohae^d  for  d:cport  to  Oxoooo 
ux^r  pro^^naa  of  tho  ibrei^  Operations  Adndnistration. 

■\ 

Prepared  by  T^thMaadM 


The  folloidng  table  ohotfo  mat  food  pxiorbctB  rurchased  for  the  fiecal 
year  135^ 


Section  32 


Q^mntity 


cost 
per  B). 


K:q)ort  Ripply 


C)2autlty 


; 

I  cost 
!   per  lb# 


Canned  Beef  and  Qt&tt 
frotmi  OxouM  Beef 
Proaea  j-way  Beef 
Blroeoi  Carcass  Beef 
hcosexi  teXesooped  ^tton 
axd 


16(5,767 
126 


cents 
39.23 
35.35 

39.2^+ 


tlioue.  ibt 


.293 
a.ooo 


conts 
1*2.146 


2U.26 
1U.5S 

I7.6ii* 


PGKJLTHI  MD  EOaS 

Production  of  eggs  and  chickens «  including  broilers*  were  at  record 
levels  during  the  fiscal  year*    Egg  prices  were  quite  favorable  to  produoors 
until  the  closing  months  of  the  fiscal  year  when  they  dedllned*    The  U*  S* 
average  price  in  Jxine  1954*  adjusted  for  seaaonali-ty»  was  78  percent  of  parity* 
Farm  prices  of  chickens  averaged  moderately  below  a  year  earlier  during  the 
year  end  at  the  close  the  national  average  was  75  percent  of  parity*  Farmers 
received  fairly  satisfactory  prices  for  most  of  the  1953  crop  of  turkeys* 
Prices  declined  somewhat  in  Hay  and  June  1954  as  hatchings  pointed  to  a 
«ubstantial  increase  in  production*    The  Juno  1954  average  farm  price  of 
turkeys  was  80  per  cent  of  parity*    Eepresentatives  of  the  poultry  industrloa* 
although  concerned  about  the  price  doolines*  advised  against  price  support 
actions  that  would  build  up  Government  inventories  of  poultry  products ^ 
dlsoourage  eonsunption  and  lead  to  rogtiiatioii  of  thoir  industrios* 


WOOL  AJJD  WlUiin  PRICE  SUProRXS 

The  price  received  for  wool  by  prociucors  reCiaired  support  during 
tho  fiscal  year  even  though  this  country  dependa  upon  foreign  sources  of 
supply  for  much  of  its  reqairoiicnts  for  apparel  wool.    Itfhilo  the  avcra(;e 
price  received  for  domestic  wool  daritif/  the  year  was  slij^htly  above 
the  support  level,  market  demand  and  prices  for  several  grades  and 
dcsses  of  wool  were  such  that  ready  outlets  were  available  during  a 
large  part  of  the  inarlcotdni  season  only  through  the  support  progra^*^* 

Tho  demand  situation  was  aggravated  by  tho  feet  that  consumption  of 
wool  began  to  dodine  in  August  1953  and  continued  to  decline  during  the 
remainder  of  the  calendar  year.    Consumption  increased  slijitly  in  the 
first  5  nonths  of  195U  but  the  total  for  ti^ds  period  was  still  30  porcont 
lower  than  during  the  same  period  a  year  earlier.    Total  iaill  consamption 
of  apparel  wool  during  tlie  195U  fiscal  year  was  appro;duiiately  a  quarter 
lower  than  during  tlie  previous  fiscal  yearo    The  decline  in  consumption 
during  the  past  fiscal  year  was  accompanied  by  some  weakening  in  market 
prices.    Conseqjicntly,  CCC  acquired  around  13  percmt  of  the  19^3 
production  of  wool  under  its  price  support  operations  through  loans  and 
purchases* 

The  Departaent  reojmmended  action  under  Section  22  of  tho  Agricultural 
Adjustment  Act,  as  aiaended,  as  iiaports  of  wool  wore  interfering  with  the 
Department's  price  support  program  for  wool  and  was  resulting  in  an 
accomlation  of  wool  stocks  by  CCC  while  imports  wore  supplying  an  increasing 
share  of  domestic  requirements.    The  Tariff  Commission  reported  its  findings 
to  the  President  In  March  19$h*    The  Commission  recomiaended  that  certain 
fees  on  imports  of  wool  be  i^iposod  in  addition  to  the  prevailing 
duties*    The  Preaidont  announced  that  no  action  would  be  taken  in  view 
of  the  ntw  wool  program  involring  incentive  p^ents  that  v&s  being 


considered  by  Congress.    This  nev;  pro;,rc.u  w«i8  under  consideration  by 
Congress  at  the  end  of  the  fiscal  y^tiT ^^^Afr'-mvt'iijnro^  pemiit 
the  domestic  wool  clip  to  move  into  consumption  in  competition  vith 
imported  wools,  avoid  the  Government  having  to  be  in  the  business  of 
acquiring  and  merchandising  waol,  and  at  the  same  time  provide  growers 
an  incentive  price  to  encourage  the  development  of  a  sound  and  prosperous 
domestic  wool  industry. 

The  price  support  program  for  vool  for  the  laarketing  year  beginning 
April  1,  1953  was  continued  through  the  year  which  ended  Harch  31,  195U« 
Wool  was  supported  at  90  percent  of  the  Harch  19^3  parity  price  of  $9  cents 
or  53*1  cents  per  pound,  grease  basis.    ^>horn  wool  was  supported  by  loans 
and  pulled  wool  by  par  chases.    Advance  loans  on  shorn  wool  were  £iade 
totalinfc,  about  1^  million  dollars  secured  Ijy  31?  million  pounds  of  wool« 
All  of  those  loans  were  either  paid  or  converted  to  nonrecourse  loans. 
Nonrecourse  loans  were  made  on  35*5  million  pounds  of  wool  valued  at  22  million 
dollars,  of  which  loans  on  5.7  million  pounds  of  wool  valued  at  3  million 
dollars  were  paid  before  maturity.    About  36 .U  million  pounds  of  shorn  and 
pulled  wool  were  acquired  by  CCC  under  the  1953- 5U  program. 

Under  the  program  for  the  marketing  year  beginning  April  1,  195U  wool 
is  beinti  supported  at  53«2  cents  per  pound  which  is  90  percent  of  parity 
at  the  beginning  of  the  marketing  year.    An  Important  change  from  the 
previous  marketing  year  is  that  pulled  wool  is  being  supported  through 
loans  rather  than  by  purchases* 

Market  prices  for  mohair  were  above  the  announced  support  prices 
during  the  fiscal  year  and  price  support  operations  were  not  necessary. 

COG  offered  the  wools  aoqiirod  under  its  price  support  operations 
diring  the  1952*53  and  1953-5U  marketing  seasons  for  sale  to  the  coamercial 


market*    In  di.'jposing  of  its  vools,  the  Department  folloimd  a  policy  of 
setting  sales  prices  at  levels  that  would  not  interfere  with  the  , commercial 
marketing  by  prodacera  of  the  current  season's  production  of  wool. 
Approximately  19  million  of  the  19$2  and  1953  progron  wools  wore  sold, 
including;  approximately  2  million  pounds  delivered  to  Yui,oslavia  under 
authorization  from  the  Foreign  Operations  Administration. 

The  Lepartment  advised  the  Office  of  i^fense  ilobilization  a^ain  in 
early  19$h  of  the  wool  it  had  acquired  under  its  price  support  operations 
and  requested  advice  as  to  whether  any  or  all  of  sach  wool  could  be  used 
for  a  strategic  reserve  or  by  the  military  services  in  fulfilling  their 
anticipated  requirements  for  finished  materials*    The  Office  of  Defense 
Mobilization  subsequently  advised  the  Department  that  wool  acquired  under 
price  support  operations  will  not  be  required  for  a  strategic  reserve. 

The  Connodity  Stabilization  Service,  in  cooperation  id.th  the  Agricultural 
Marketing  Service,  began  a  research  project  of  combing  sizable  quantities  of 
CCC-owned  wools  to  obtain  data  on  the  quality  and  quantity  of  top  that 
can  be  obtained  from  wools  of  the  various  classifications  used  by  CCC  in 
its  price  support  operations.    Such  data  are  eJtpected  to  afford  a  basis  for 
making  improvements  in  appraisal  and  shrinkage  determination  techniques 
for  use  in  price  support  operations,  in  marketing  practices^  and  in 
standards  for  grades  of  grease  vool* 


1 


